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Recent Progress and Prospect of Fiscal Performance

Evaluation and Management
Wang Yongjun

Abstract ; In the past ten years,the main efforts and progress of fiscal performance evaluation and management in-
clude promulgating and implementing a large number of policy documents, establishing performance indicator evaluation
systems , strengthening the performance orientation of the budget process, linking performance evaluation results with
budget appropriations and policy adjustments, reporting performance information to the National People’s Congress and
disclose it to the public,and strengthening the performance accountability mechanisms. The remaining weaknesses in-
clude performance measurement, aggregate performance , allocative performance, cost performance, investment perform-
ance , financing performance ,and incentive mechanisms. Future efforts should focus on following nine key aspects. First,
establish a performance measurement reporting system. Second, establish a performance measurement report auditing
system. Third , clarify the underlying logic of performance management. Fourth,abide by result orientation. Fifth , build a
standard framework for performance management. Sixth, strengthen and improve performance measurement. Seventh , i-
dentify performance paths. Eighth, cultivate a suitable incentive environment. Ninth, accelerate the process of perform-
ance legislation. The main direction should be to integrate performance path, management arrangements and
management tools based on the aggregate — allocative — operational level of fiscal results to form an integrated,
standardized and generalized management framework. The performance paths contain performance measurement, per-
formance evaluation ,and information use,and distinguish between supply—side paths and demand-side paths. The man-
agement arrangements contain decision management, evaluation supervision and incentive mechanisms,and distinguish
between investment , operation and financing dimensions. The management tools are centered on budget management and
public expenditure management, and are supplemented by Medium —term Fiscal Planning. Key efforts should also
include strengthening the research on basic theories and international experiences and lessons, and strengthening per-
formance—based accountability and capacity building. It is also crucial to realize that performance management has its
limitations and therefore cannot replace basic management reform.

Key words:fiscal performance ;performance and evaluation ; performance management



