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Construction of Green Financial System under the Carbon Peak and Carbon
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Summary

External issues such as environmental degradation and global warming induced by human activities had a
negative impact on economic development, production and daily life, and the notion of green development has
steadily become a global consensus. Green finance was born and has grown rapidly in recent years, with China
emerging as a global leader in green finance development. China’s goals of peaking carbon dioxide emissions
before 2030 and achieving carbon neutrality before 2060 proposed in 2020 would then generate enormous

demand for green investment and financing, the contribution of green finance should be expanded further.

Starting with the concept of green finance and its international progress,this paper analyzes the characteristics of
three stages of green finance development, and clarifies that the current Paris Agreement has driven green
finance development into a new stage. Based on the macro impact of the carbon peak and carbon neutrality goals
on traditional and emerging development forces, we examine the higher demands on the development of green
finance from the perspectives of policy, market, and ecological integration development, with an analysis of the
main functions of green finance in resource allocation, risk management, and market pricing; we also explore
the role of China’s green financial system and the major challenges for advancement. Eventually, we will
investigate the future direction of high-quality development of green finance from the perspectives of policy,
market, construction of supporting facilities, and international cooperation, as well as put forward relevant

policy implications to help China fulfill its carbon peak and carbon neutrality goals on schedule.

The research in this paper is distinguished by establishing the historical development of green finance in a
systematic manner and summarizing the characteristics of changes at each stage. Based on the current situation
and future trends, we attempt to match the supply characteristics of green finance with the development needs

under the goal and make relevant suggestions to optimize the internal logic of green finance development.

By investigating the inner mechanism of green financial services, this paper helps the government, financial
institutions, businesses, and other market participants better deal with the opportunities and risks of green
finance. The improvement of the policy system and the enrichment of market practice will aid in the
development of high-quality green finance along with the achievement of carbon peak and carbon neutrality

goals.
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